Rollover of Retirement Plans Self Certification for Additional Time

Normally a taxpayer has 60 days to rollover retirement plan distributions in order to
avoid current taxation and possible penalty. If a taxpayer has special circumstances
which cause the taxpayer to be unable to complete the rollover within this 60-day
timeframe, the taxpayer can request a letter ruling allowing the taxpayer additional time.
The cost of such a letter ruling is expensive in IRS’ user fees plus there is the cost of
hiring a professional to write up the ruling request.

There are several circumstances in which IRS has repeatedly given taxpayers additional
time to complete the rollovers. In an attempt to help taxpayers avoid costs and time, IRS
released Revenue Procedure 2016-47.

The RevProc has a self-certification statement which should be completed and given to
the financial institution receiving the rollover. The taxpayer should keep a copy in
his/her files to be available if the taxpayer is audited. A copy of this statement can be
found at the end of this textbook.

This RevProc gives taxpayers additional time if the taxpayer is affected by one or more
of 11 different events. Here are the events:

1 — An error was committed by the financial institution receiving the contribution or
making the distribution to which the contribution relates.

2 - The distribution, having been made in the form of a check, was misplaced and never
cashed.

3 — The distribution was deposited into and remained in an account that the taxpayer
mistakenly thought was an eligible retirement plan.

4 — The taxpayer’s principal residence was severely damaged.

5 — A member of the taxpayer’s family died.

6 — The taxpayer or a member of the taxpayer’s family was seriously ill.
7 — The taxpayer was incarcerated.

8 — Restrictions were imposed by a foreign country.

9 — A postal error occurred.

10 — The distribution was made on account of a levy under § 6331 and the proceeds of
the levy have been returned to the taxpayer.



11 — The party making the distribution to which the rollover relates delayed providing
information that the receiving plan or IRA required to complete the rollover despite the
taxpayer’s reasonable efforts to obtain the information.

The contribution must be made to the plan or IRA as soon as practicable after the
reason(s) listed no longer prevent the taxpayer from making the contribution. This
requirement is deemed to be satisfied if the contribution is made within 30 days after the
reason or reasons no longer prevent the taxpayer from making the contribution.

This RevProc is effective August 24, 2016.

This revenue procedure can be found by going to www.irs.gov/pub/ clicking on irs-drop
and then on rp-2016-47. We can also send you a pdf copy attached to an email upon
request.

This text has been shared with you courtesy of David & Mary Mellem, EAs &
Ashwaubenon Tax Professionals.

@2017 Ashwaubenon Tax Professionals. No reproduction of this article is permitted
without the express written consent of Ashwaubenon Tax Professionals, 2140 Holmgren
Way, Suite 1040, Green Bay, W1 54304, 920-496-1065.

We do not sell, give, or in any way share email addresses with anyone. If you would like
to be removed from our email list, send us an email to that effect or use the word
UNSUBSCRIBE in the subject line. If you know of someone who would like to be
added to our list, have them send us an email to that effect or use the word SUBSCRIBE
in the subject line.



